STATE OF WASHINGTON

OFFICE OF FINANCIAL MANAGEMENT
Insurance Building, PO Box 43113 ® Olympia, Washington 98504-3113 @ (360) 902-0555

April 28, 2006
TO: Agency Directors
Agency Budget Officers
(m
FROM: Victor A. Moore, Director v

SUBJECT: ALLOTMENT REDUCTION FOR THE STRATEGIC PURCHASING
STRATEGY (SMARTBUY) — ESSB 6386, SECTION 711

As we have communicated previously, the 2006 supplemental budget adopted by the Legislature
modifies the strategic purchasing savings amount by decreasing the statewide General Fund -
State reduction from $25 million to $22.202 million, and eliminating the $25 million non-general
target. The budget maintains the requirement that the Office of Financial Management (OFM)
implement this savings through an allotment reduction.

The table below identifies by agency and fiscal year the amount of General Fund - State
allotments to be placed in allotment reserve status. These amounts are based on the original
assessment proposed in the Governor’s budget, but have been modified to reflect new
information and the revised statewide dollar target and fiscal year split contained in the enacted
budget.

This reduction only applies to General Fund - State appropriations for the agencies listed.
Agencies are permitted to place base appropriation or proviso amounts into allotment reserve to
achieve the reduction in total expenditure authority.

Please use packet number L900 for submittal of this reduction. The packet is due to OFM no
later than May 10, 2006.
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2006 Supplemental SmartBuy Allotment Reduction Allocations

General Fund - State
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General Fund - State
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System Transaction Codes for Allotment Reductions

System Moving an amount from allotted to reserve status Corresponding cash
disbursement reduction

AP

()

Use transaction code D2 positive Use a negative DC transaction code

TAPS (Option 1) Use transaction code 706 for the appropriation index Use transaction code 906 R
and transaction code 707 for the object of expenditure

TAPS (Option 2) Use transaction code 706 only Use transaction code 906 R

If you have questions or concerns, please contact Pam Davidson (360) 902-0550, Monica
Jenkins (360) 902-0561, or your assigned budget analyst.
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